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Report Highlights:

Turkish corn production is forecast to increase in MY 2004 to about 3 MMT. Total imports are
forecast at 500,000 MT. MY 2003 production is revised down to 2.5 MMT while imports are
increased to 900,000 MT. Production increases are projected to continue during the next few
years, since the government is trying to encourage corn production over sugar beet
production. Farmers are also switching from cotton and tobacco to corn. Turkey's corn
imports are projected to decline in coming years as a result of these production increases.
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Due to technical problems, Post was unable to update the PSD table for corn. Post
will send a new report with statistical data when system is operational again.

The corn harvest is continuing for first-crop corn in Turkey. The first-crop corn harvest is
expected to be completed around mid-October, which is about the same time the harvest of
the second-crop corn starts in Cukurova. Industry MY 2004 corn crop estimates vary from
2.6 MMT to 3.5 MMT. The primary reason for this large variation is last year’s estimate.
Almost all sources based the new crop estimate on the previous year’s estimate. Some
sources believe that last year’s official estimate (2.8 MMT) was too high. As the season
developed and trade numbers became clear, many industry sources reduced their estimates.
Most industry representatives now believe that MY 2003 corn production was around 2.5
MMT. This is the result of a similar reduction in the planting area. Post-estimated corn
acreage and production for MY 2003 revised downward to 625,000 hectares and 2.5 MMT. In
MY 2004, the planting area is estimated to increase by 12 percent over this revised estimate.
The weather was also very favorable during the growing season, increasing yields as well.
As a result, MY 2004 corn crop is forecast at 3 MMT on 700,000 hectares.

Total imports are estimated to decline to 500,000 MT in MY 2004 due to the increase in
supply. The GOT assigned a 900,000 MT quota for corn imports with 25 percent import duty
for the period of May through August 2004. About 90 percent of this quota was used and
total imports are now estimated around 900,000 MT, including other imports from corn and
product exporters who can import without paying any duty. As a result, PSD import data is
also revised upward from 700,000 MT to 900,000 MT in MY 2003. The corn import duty is
still 25 percent, however, there is no import quota available. It is expected that the GOT will
increase the duty soon again.

Corn acreage and production are both projected to increase significantly in upcoming years.
This will take place as first crop especially in Cukurova and Southeastern Anatolia Regions.
Increases will also take place to a lesser extent in all other regions, including the Aegean,
Central Anatolia, and Marmara Regions. Acreage increases have been occurring as a result
of shifts primarily from cotton in the Cukurova, Southeastern Anatolia, and Aegean Regions.
In Aegean Region some shifts from tobacco to corn are also taking place. Shifts from sugar
beets to corn are also taking place in almost all regions. There are several reasons for the
shifts from cotton to corn. The most imported ones are: 1) cotton prices are low and cotton
can be imported at lower prices with zero duty 2) finding labor for cotton is difficult and labor
costs are high. In addition to these, the GOT announced a premium for corn for the first
time this year, even though the amount of the premium is not announced yet. Also, farmers,
who use certified seed to grow corn, will receive an additional ten percent of their premiums
for using certified seeds. Acreage of corn for silage has also been increasing, especially in
the Aegean Region.

As corn acreage and production increases modestly over the next few years, corn imports
are expected to decline over the same period. Meanwhile, demand for corn will also
increase, driven by economic growth and growth of the poultry sector.

The Turkish Grain Board (TMO) procured about 100,000 MT of first-crop corn with a
procurement price of TL 332,000 per kilogram ($222/ton). Farmers are receiving about TL
320,000 per kilogram after taxes and farmers receive one-half of their money at the time
they sell their crop to TMO and the second half is paid a month later. The private sector is
paying about TL 300,000 per kilogram cash. Currently, traders and starch-based sweetener
producers are procuring corn from the market. Most of the integrated poultry industry
representatives are not yet in the market to buy corn. Most feed millers bought corn and
feed wheat from TMO with deferred payment in the spring. They cannot afford to buy the
new crop corn at this point.
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